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Data shows the expenditures made by buyers aredsall connection with a residential property
transaction generate a significant economic impmatte Danville area’s economy.

» The direct expenditure per real estate transaatitime Danville area was $14,807

* $12.6 million is the total amount of direct andinedt expenditures made as a result of existing
residential home sales in the Danville area anpuall

* Real estate transactions supported 219 jobs, a2ddiBion of wage and salary income were
added to the Danville area economy due to realeesnsactions in 2010

Comparison: 2007 vs. 2010: A similar study was done in 2007 using the saméhodiilogy and same
research firm.

* From 2007 to 2010, the number of residential retdte transactions dropped from 573 to 501

» The total expenditures increased from $8.4 miltm$12.6 million

» Average home prices declined from $79,453 to $&1,32

* Wage and salary income increased from $2.1 mitiio§3.2 million, while jobs increased from
146 to 219

The drop in real estate transactions and homespfioen 2007 further demonstrates the need to stippor
the real estate industry in the interest of ecooayowth.

Direct expendituresfrom a home sale include:

* Expenditures to prepare a home for sale by therg@lg., repairs, home improvements).

* A buyer will spend money after they purchase a homezmodeling, new furnishings and
household items

» Both parties in the home sale transaction maygrioéessional service providers such as
attorneys and real estate professionals, as welcas fees from home inspectors, appraisers and
the title company and pay taxes to local, county state government agencies

Indirect expenditures or a “ripple effect” is hovoney spent in one industry goes to other industries
which in turn is spent in various other industrigsd so forth.

How can the federal government help the housing market?

* Preserve the mortgage interest deduction (MID)chvihias been in the federal tax code since
1913 and helps many families become homeowneresdycing the carrying costs of owning a
home.

0 IRS data: deduction is claimed most often by tagpayn the 35-45 age group and 65
percent of taxpayers who made less than $100,000

o In 2008, more than 1.7 million taxpayers in lllin@laimed a deduction for mortgage
interest on their federal taxes at roughly $11 f®3he average taxpayer who had a
mortgage

For more information or to view the complete studxsit www.illinoisrealtor.org/economicimpact






